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Explanatory Note

On August 27, 2020, SunPower Corporation (the “Company”) filed with the Securities and Exchange Commission a current report on Form 8-K
(the “Original Form 8-K”) which announced the completion of the spin-off ("Spin-Oft") of Maxeon Solar Technologies, Ltd. (“Maxeon Solar”), a
Singapore public company limited by shares. On September 1, 2020, the Company filed on Form 8-K/A an amendment to the Original Form 8-K
(“Amendment No. 1) to include the unaudited pro forma condensed consolidated financial information required by Item 9.01(b) of Form 8-K.

This amendment (“Amendment No. 2”) corrects revenue and cost of revenue amounts for all periods presented, and pro forma income (loss)
before income taxes and equity in losses of unconsolidated investees, net income (loss), and net income attributable to shareholders for the fiscal year
ended December 29, 2019, included in the unaudited pro forma condensed consolidated financial information originally reported in Amendment No. 1.



Item Financial Statements and Exhibits.
9.01.

(b) Pro forma financial information.

In Amendment No. 1, the Company incorrectly stated the historical revenue and cost of revenue of Maxeon separation and as a result, pro forma
revenue and cost of revenue for SunPower, for all periods presented. Also, pro forma Income (loss) before income taxes and equity in losses of
unconsolidated investees, net income (loss), and net income attributable to shareholders were incorrectly stated due to a mathematical error.

The unaudited pro forma condensed consolidated balance sheet of the Company as of June 28, 2020 and the updated unaudited pro forma
condensed consolidated statements of income of the Company for the six months ended June 28, 2020 and for the years ended December 31, 2019,
December 30, 2018 and December 29, 2017 giving pro forma effect to the Spin-Off are included as Exhibit 99.1 to this Current Report on Form 8-K/A and
are incorporated into this Item 9.01 by reference.

(d) Exhibits.

Exhibit Title
99.1 Unaudited Pro Forma Financial Information
104 The cover page from this Current Report on Form §-K, formatted in Inline XBRL
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Name: Manavendra S. Sial
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Unaudited Pro Forma Condensed Consolidated Financial Information

On August 26, 2020 (the “Distribution Date”), SunPower Corporation (“SunPower” or the “Company”’) completed the previously announced spin-
off (the “Spin-Off”) of Maxeon Solar Technologies, Ltd. (“Maxeon Solar”), a Singapore public company limited by shares. The Spin-Off was completed by
way of a pro rata distribution of all of the then-issued and outstanding ordinary shares, no par value, of Maxeon Solar (the “Maxeon Solar shares”) to
holders of record of SunPower’s common stock (the “Distribution”) as of the close of business on August 17, 2020.

On August 27, 2020, the Company filed with the Securities and Exchange Commission a current report on Form 8-K (the “Original Form 8-K”)
which announced the completion of the spin-off. On September 1, 2020, the Company filed on Form 8-K/A an amendment to the Original Form 8-K
(“Amendment No. 1”) to include the unaudited pro forma condensed consolidated financial information required by Item 9.01(b) of Form 8-K.

On September 14, 2020, the Company filed on Form 8-K/A a second amendment to the Original Form 8-K. This amendment corrects revenue and
cost of revenue amounts for all periods presented, and pro forma income (loss) before income taxes and equity in losses of unconsolidated investees, net
income (loss), and net income attributable to shareholders for the fiscal year ended December 29, 2019, included in the unaudited pro forma condensed
consolidated financial information originally reported in Amendment No. 1.



Assets

Current assets:

Cash and cash equivalents

Restricted cash and cash equivalents, current portion
Restricted short-term marketable securities

Accounts receivable, net

Contract assets

Inventories

Advances to suppliers, current portion
Project assets - plants and land, current portion
Prepaid expenses and other current assets

Total current assets

Restricted cash and cash equivalents, net of current portion
Property, plant and equipment, net

Operating lease right-of-use assets

Solar power systems leased and to be leased, net
Advances to suppliers, net of current portion

Other intangible assets, net

Other long-term assets

Total assets

Liabilities and Equity

Current liabilities:
Accounts payable
Accrued liabilities

Operating lease liabilities, current portion

Contract liabilities, current portion

Short-term debt

Convertible debt, current portion

Total current liabilities

Long-term debt
Convertible debt

SUNPOWER CORPORATION
UNAUDITED PRO FORMA CONDENSED
CONSOLIDATED BALANCE SHEET

AS OF JUNE 28, 2020
(In thousands)
(@ (b)
Previously Maxeon Pro forma SunPower
Reported Separation Adjustments Corporation
$ 235,307 $ (37,628) $ (12,372) (c) —
— — 100,000 (d) —
— — 25,000 (e) —
— — 20,000 () 330,307
30,631 — (20,000) () 10,631
6,322 (6,322) — —
157,132 (86,578) — 70,554
105,221 — — 105,221
360,416 (187,042) — 173,374
108,464 (108,464) — —
24,567 — — 24,567
84,718 (36,820) 6,748 (g) 54,646
1,112,778 (462,854) 119,376 769,300
8,420 — — 8,420
299,644 (260,855) 1,327 (h) 40,116
56,849 (17,486) 7,804 (h) 47,167
52,441 — — 52,441
889 (889) — —
3,280 (1,794) 1,187 () 2,673
404,222 (51,677) — 352,545
$ 1,938,523 $ (795,555) $ 129,694 1,272,662
$ 357,046 S (222,392) $ — 134,654
188,113 (92,572) 4,752 (g) —
— — 1,389 (j)
— — 18,000 (k) 119,682
11,833 (2,612) 553 (h) 9,774
88,265 (31,219) — 57,046
128,643 (45,571) — 83,072
309,228 — — 309,228
1,083,128 (394,366) 24,694 713,456
92,676 (1,213) — 91,463
421,822 — — 421,822



Operating lease liabilities, net of current portion
Contract liabilities, net of current portion

Other long-term liabilities

Total liabilities

Equity:

Common stock
Additional paid-in capital
Net parent investment
Accumulated deficit

Accumulated other comprehensive loss
Treasury stock, at cost

Total stockholders' equity
Noncontrolling interests in subsidiaries
Total equity

Total liabilities and equity

51,073 (17,107) 8,609 (h) 42,575
61,782 (32,091) — 29,691
186,737 (42,456) — 144,281

1,897,218 (487,233) 33,303 1,443,288

170 — — 170
2,674,379 — — 2,674,379
— (307,876) 307,876 (1) —
(2,431,732) — (12,372) (©)1) —
— — 1,187 @){) —

— — 100,000 (d)(1) —

— — (30) (@) —

— — (1,389) (H(® —

— — 1,995 (9O —

— — (18,000) (k) —

— — 25,000 (e)(1) —

— — (307,876) (1) (2,643,217)
(10,365) 5913 — (4,452)
(200,796) — — (200,796)
31,656 (301,963) 96,391 (173,916)
9,649 (6,359) — 3,290
41,305 (308,322) 96,391 (170,626)
1,938,523 $ (795,555) $ 129,694 1,272,662

See accompanying notes to unaudited pro forma condensed consolidated financial information.




CONSOLIDATED STATEMENT OF OPERATIONS

SUNPOWER CORPORATION
UNAUDITED PRO FORMA

FOR SIX MONTHS ENDED JUNE 28, 2020
(In thousands)

Revenue:
Solar power systems, components, and other
Residential leasing

Solar services

Cost of revenue:

Solar power systems, components, and other

Residential leasing
Solar services

Gross profit (loss)
Operating expenses:
Research and development

Sales, general and administrative

Restructuring charges
Impairment of residential lease assets
Gain on business divestiture
Total operating expenses
Operating (loss) income
Other income (expense), net:
Interest expense

Other, net
Other income (expense), net

Income (loss) before income taxes and equity in losses of
unconsolidated investees

Provision for income taxes
Equity in income (losses) of unconsolidated investees
Net income (loss)

Net income attributable to noncontrolling interests and
redeemable noncontrolling interests

Net income (loss) attributable to stockholders

Net income per share attributable to stockholders:
Basic

Diluted

Weighted-average shares

Basic

Diluted

(@ (b)
Previously Maxeon Pro forma SunPower
Reported Separation Adjustments Corporation

$ 791,588 $ (392,652) $ 98,781 () $ 497,717
2,653 — 2,653

7,863 — — 7,863

802,104 (392,652) 98,781 508,233
738,186 (397,444) 98,781 (¢ —

— — 170 (d) —

— — 3,560 (e) 443,253

2,513 — 2,513

2,359 — 2,359

743,058 (397,444) 102,511 448,125
59,046 4,792 (3,730) 60,108

27,973 (15,612) — 12,361
121,925 (45,118) 330 (a) —

— — 1,906 () —

— — 9,054) (g) 69,989

2,835 — — 2,835
(133) — (133)
(10,458) — (10,458)
142,142 (60,730) (6,818) 74,594
(83,096) 65,522 3,088 (14,486)
(20,742) 12,223 (9,125) (h) —
— — 177y @ (17,821)

125,679 (3,457) — 122,222
104,937 8,766 (9,302) 104,401
21,841 74,288 (6,214) 89,915
(4,937) 2,347 (18,000) (j) (20,590)

(644) 644 —

16,260 77,279 (24,214) 69,325

1,687 1,055 — 2,742

$ 17,947 $ 78,334  $ (24,214) $ 72,067
$ 0.11 $ 0.43
$ 0.10 $ 0.42
169,413 169,413
170,971 170,971

See accompanying notes to unaudited pro forma condensed consolidated financial information.



Revenue:
Solar power systems, components, and other
Residential leasing

Solar services

Cost of revenue:

Solar power systems, components, and other

Residential leasing
Solar services

Gross profit (loss)

Operating expenses:
Research and development
Sales, general and administrative

Restructuring charges
Impairment of residential lease assets
Gain on business divestitures
Total operating expenses
Operating profit (loss)
Other income (expense), net:
Interest expense

Other, net
Other expense, net

Income (loss) before income taxes and equity in losses of
unconsolidated investees

Provision for income taxes
Equity in income (losses) of unconsolidated investees
Net income (loss)

Net income attributable to noncontrolling interests and
redeemable noncontrolling interests

Net income (loss) attributable to stockholders

Net income per share attributable to stockholders:
Basic

Diluted

Weighted-average shares:

Basic

Diluted

SUNPOWER CORPORATION
UNAUDITED PRO FORMA

CONSOLIDATED STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 29, 2019

(In thousands)

(@ (b)
Previously Maxeon Pro forma SunPower
Reported Separation Adjustments Corporation

$ 1,835,149 $ (1,198301) S 426,315 (¢) $ 1,063,163
10,405 — — 10,405

18,671 — — 18,671
1,864,225 (1,198,301) 426,315 1,092,239
1,722,871 (1,200,610) 426,315 (o) —

— — 572 (@) —

— — 7,120 (e) 956,268

7,345 — — 7,345

8,104 — — 8,104
1,738,320 (1,200,610) 434,007 971,717
125,905 2,309 (7,692) 120,522

67,515 (36,997) — 30,518

260,443 (96,857) 2,082 (d) —

— — 18,803 () —

— — (23,567) (g) 160,904

14,110 517 — 14,627

25,352 — — 25,352
(143,400) — — (143,400)
224,020 (133,337) (2,682) 88,001
(98,115) 135,646 (5,010) 32,521
(53,353) 25,831 (19,485) (h) —

— — 77 @ —
— — (1,955) (k) (49,139)

177,436 1,961 — 179,397
124,083 27,792 (21,617) 130,258

25,968 163,438 (26,627) 162,779
(26,631) 10,122 (6,000) (m) (22,509)
(7,058) 5,342 — (1,716)

(7,721) 178,902 (32,627) 138,554

29,880 4,157 — 34,037

$ 22,159 $ 183,059 $ (32,627) $ 172,591
$ 0.15 $ 1.19
$ 0.15 1.17
144,796 144,796
147,525 147,525

See accompanying notes to unaudited pro forma condensed consolidated financial information.



SUNPOWER CORPORATION
UNAUDITED PRO FORMA
CONSOLIDATED STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 30, 2018

(In thousands)
(@ (b)
Previously Maxeon Pro forma SunPower
Reported Separation Adjustments Corporation
Revenue:
Solar power systems, components, and other $ 1,453,876 $ (912,313) $ 388,539 (¢) $ 930,102
Residential leasing 272,209 — — 272,209
1,726,085 (912,313) 388,539 1,202,311
Cost of revenue:
Solar power systems, components, and other 1,843,150 (1,007,474) 388,539 (o) —
_ — 1,254 (d) —
— — 7,120 (e) 1,232,589
Impairment of manufacturing assets — (354,768) 1,186 (1) (353,582)
Residential leasing 180,016 — — 180,016
2,023,166 (1,362,242) 398,099 1,059,023
Gross profit (loss) (297,081) 449,929 (9,560) 143,288
Operating expenses:
Research and development 81,705 (50,031) 12,486 (1) —
— — 5,080 (d) 49,240
Sales, general and administrative 260,111 (82,041) 3,097 (@) —
— — 10 @ —
— — 29,104 () 210,281
Restructuring charges 17,497 (7,766) — 9,731
Impairment of residential lease assets 251,984 — — 251,984
Gain on business divestitures (59,347) — — (59,347)
Total operating expenses 551,950 (139,838) 49,777 461,889
Operating profit (loss) (849,031) 589,767 (59,337) (318,601)
Other income (expense), net:
Interest expense (108,011) 25,889 (19,485) (h) —
— — (125) @) —
— — (6,656) (k) (108,388)
Other, net 58,371 (13,469) — 44,902
Other expense, net (49,640) 12,420 (26,266) (63.,486)
Income (loss) before income taxes and equity in losses of
unconsolidated investees (898,671) 602,187 (85,603) (382,087)
Provision for income taxes (1,010) (1,050) — (2,060)
Equity in income (losses) of unconsolidated investees (17,815) 2,943 — (14,872)
Net income (loss) (917,496) 604,080 (85,603) (399,019)
Net income (loss) attributable to noncontrolling interests and
redeemable noncontrolling interests 106,405 (266) — 106,139
Net income (loss) attributable to stockholders $ (811,091) $ 603,814 $ (85,603) $ (292,880)
Basic and diluted net loss per share attributable to stockholders $ (5.76) $ (2.08)
Basic and diluted weighted-average shares 140,825 140,825

See accompanying notes to unaudited pro forma condensed consolidated financial information.



Revenue:

Solar power systems, components, and other

Residential leasing

Cost of revenue:

Solar power systems, components, and other

Residential leasing

Gross profit (loss)
Operating expenses:
Research and development

Sales, general and administrative

Restructuring charges
Impairment of residential lease assets
Gain on business divestitures

Total operating expenses

Operating profit (loss)

Other income (expense), net:

Interest expense

Other, net

Other expense, net

SUNPOWER CORPORATION
UNAUDITED PRO FORMA

CONSOLIDATED STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2017

Income (loss) before income taxes and equity in losses of

unconsolidated investees

Provision for income taxes

Equity in income (losses) of unconsolidated investees

Net income (loss)

Net income attributable to noncontrolling interests and

redeemable noncontrolling interests

Net income (loss) attributable to stockholders

Basic and diluted net loss per share attributable to stockholders $

Basic and diluted weighted-average shares

(In thousands)
(@) (b)
Previously Maxeon Pro forma SunPower
Reported Separation Adjustments Corporation
$ 1,594,941 $ (982,743)  § 466,949 (¢ $ 1,079,147
199,106 — — 199,106
1,794,047 (982,743) 466,949 1,278,253
1,678,400 (1,070,759) 466,949  (c) —
— — 1,325 (@) —
— — 7,120 (e) 1,083,035
134,292 — — 134,292
1,812,692 (1,070,759) 475,394 1,217,327
(18,645) 88,016 (8,445) 60,926
82,247 (41,446) — 40,801
278,645 (67,606) 3,745  (a) —
— — 27,850 (D 242,634
21,045 (2,052) — 18,993
624,335 — — 624,335
1,006,272 (111,104) 31,595 926,763
(1,024,917) 199,120 (40,040) (865,837)
(90,288) 12,286 (19,485) (h) —
— — (125) @) —
— — (6,656) (k) (104,268)
(85,545) (973) — (86,518)
(175,833) 11,313 (26,266) (190,786)
(1,200,750) 210,433 (66,306) (1,056,623)
3,944 9,196 — 13,140
25,938 (23,271) — 2,667
(1,170,868) 196,358 (66,306) (1,040,816)
241,747 59 — 241,806
$ (929,121) $ 196,417 $ (66,306) $ (799,010)
(6.67) $ (5.73)
139,370 139,370

See accompanying notes to unaudited pro forma condensed consolidated financial information.



NOTES TO UNAUDITED PRO FORMA CONDENSED CONSOLIDATED FINANCIAL INFORMATION
1. Basis of Presentation

The unaudited pro forma condensed consolidated financial information present SunPower’s pro forma financial position and results of operations after
giving effect to the Spin-Off. The pro forma adjustments that are directly attributable to the Spin-Off comprising of adjustments for the discontinued
operations as well as other known and quantifiable items resulting from the Spin-Off, are reflected in the pro forma condensed consolidated statements of
operations for the most recent annual and subsequent interim period, i.e., for the year ended December 29, 2019 and the for the six months ended June 28,
2020, respectively. The pro forma condensed consolidated statements of operations for the earlier annual periods only contain adjustments for the
discontinued operations.

The unaudited pro forma condensed consolidated financial information has been prepared in accordance with U.S. GAAP. The unaudited pro forma
condensed consolidated financial information for the six months ended June 28, 2020 and years ended December 29, 2019, December 30, 2018, and
December 31, 2017 include corporate overhead costs of approximately $1.9 million, $18.8 million, $29.1 million, and $27.9 million, respectively,
previously allocated to the historical combined statement of operations of Maxeon Solar that do not meet the definition of expenses related to discontinued
operations in accordance with Financial Accounting Standards Board Accounting Standards Codification 205, “Presentation of Financial Statements”
(“ASC 205”). A significant portion of these corporate overhead costs relate to executive management, finance, legal, information technology, and other
shared services functions and are reflected in SunPower’s pro forma income (loss) from continuing operations. The interest expense is associated with
interest bearing liabilities that will remain primary obligations of SunPower subsequent to the Spin-Off and are also reflected in SunPower’s pro forma
income (loss) from continuing operations. The unaudited pro forma condensed consolidated financial information also include adjustments related to assets
and liabilities included in the historical combined balance sheet of Maxeon Solar as of June 28, 2020 that will remain with SunPower after the Spin-Off in
order to reflect the anticipated continuing operations of SunPower.

The pro forma adjustments represent management’s estimates based on information available as of the date of this filing and are subject to change as
additional information becomes available and additional analyses are performed. Management considers this basis of presentation to be reasonable under
the circumstances.

2. Adjustments and Assumptions to the Pro Forma Condensed Consolidated Balance Sheet as of June 28, 2020
(a) Represents SunPower’s historical unaudited condensed consolidated balance sheet as of June 28, 2020.
(b) Represents the historical condensed combined balance sheet of Maxeon Solar as of June 28, 2020.

(c) Represents an adjustment to transfer cash to Maxeon Solar so that its cash balance would equal an amount no less than $50.0 million following the
Spin-Off and immediately prior to the TZS investment in accordance with the Investment Agreement.

(d) Prior to the Spin-Off, a Maxeon Solar subsidiary issued a promissory note for a principal amount of $100.0 million to SunPower in exchange for
intellectual property necessary for the operation of the Maxeon Business. The promissory note, which was contractually negotiated by SunPower and
Maxeon Solar, is to be repaid with a combination of cash on hand and funds received in connection with the Spin-Off, with such repayment conditioned
upon effectiveness of the Spin-Off and receipt of the TZS contribution. The pro forma adjustments reflect the transfer to Maxeon Solar from SunPower of
this internally developed technology at a carryover basis of zero, for non-U.S. federal income tax purposes, and the corresponding cash outflow by Maxeon
Solar to repay the promissory note. The $100.0 million cash outflow for the transfer of internally developed technology at a carryover basis of zero
effectively results in a $100.0 million net parent distribution. The transaction represents a transaction between entities under common control and as such
the carrying value of the intellectual property transferred is not intended to be reflective of fair value.

(e) As part of the Separation and Distribution Agreement, SunPower is entitled to reimbursement for up to $25.0 million for transaction expenses incurred
in connection with the Spin-Off. This adjustment represents the expected reimbursement from Maxeon Solar to SunPower of $25.0 million.

(f) Relates to reclassification of cash from restricted to unrestricted upon release of termination fees deposited in an escrow account in accordance with the
Investment Agreement.



(g) The Separation and Distribution Agreement requires that all receivables, payables and loans between Maxeon Solar and SunPower be settled prior to
the Spin-Off. The Pro Forma Adjustments reflect the impact of these amounts upon settlement.

(h) Represents an adjustment to add back fixed assets, operating right-of-use assets, and operating lease liabilities held by legal entities included in the
historical condensed combined balance sheet of Maxeon Solar that will remain with SunPower after the Spin-Off.

(i) Represents an adjustment to add back intellectual property intangible assets held by legal entities included in the historical condensed combined balance
sheet of Maxeon Solar that will remain with SunPower and will be licensed to Maxeon Solar after the Spin-Off.

(j) Represents an adjustment to add back contingent liabilities incurred prior to the Spin-Off for legal claims and litigation involving the historical Maxeon
Solar business that will be retained by SunPower after the Spin-Off.

(k) Income tax effects expected to remain with SunPower subsequent to the Spin-Off primarily relate to profits in foreign and state jurisdictions that are not
included in the historical combined financial statements of Maxeon Solar. Income tax effects associated with the historical combined financial statements
of Maxeon Solar are not expected to remain with SunPower subsequent to the planned Spin-Off. The pro forma adjustment includes the California income
taxes payable following the Spin-Off as a result of California Assembly Bill (“AB 85”’) which was signed in June 2020. AB 85 suspends the use of
California net operating loss deductions and limits maximum business incentive tax credit utilization starting with tax years beginning on or after January
1, 2020 through December 31, 2022. Accordingly, the pro forma adjustment gives effect to the estimated tax payable under AB 85 as if the Spin-Off
occurred on January 1, 2020. The pro forma also includes the estimated tax payable related to the distribution of non-US subsidiaries earnings from the
reorganization steps to complete the Spin-Off as if the Spin-Off occurred at the beginning of the fiscal year ended December 29, 2019. The payable was
included in the six months ended June 28, 2020 when the Spin-Off was consummated.

(1) Represents an adjustment to eliminate net parent investment and effect SunPower’s distribution of Maxeon Solar in the Spin-Off.

3. Adjustments and Assumptions to the Pro Forma Condensed Consolidated Statement of Operations for the six the months ended June 28, 2020,
years ended December 29, 2019, December 30, 2018, and December 31, 2017

(a) Represents SunPower’s unaudited historical Statement of Operations for the six months ended June 28, 2020, and years ended December 29, 2019,
December 30, 2018, and December 31, 2017.

(b) Represents historical combined Statement of Operations of Maxeon Solar for the six months ended June 28, 2020 and years ended December 29, 2019,
December 30, 2018, and December 31, 2017. For years ended December 29, 2019 and December 30, 2018, all amounts are from the audited consolidated
financial statements of Maxeon Solar included in Form 20-F filed with the Securities and Exchange Commission ("SEC").

(c) Represents an adjustment for inter-segment revenues and cost of revenues recognized between SunPower and Maxeon Solar to reflect SunPower's
standalone business.

(d) Represents an adjustment to add back depreciation expenses related to fixed assets held by legal entities included in the historical combined statement
of operations of Maxeon Solar that will remain with SunPower after the Spin-Off.

(e) Represents an adjustment to add back amortization expense related to intellectual property intangible assets held by legal entities included in the
historical combined statement of operations of Maxeon Solar that will remain with SunPower and will be licensed to Maxeon Solar after the spin-off. No
pro forma adjustments have been made for the licensing agreement as there is no additional licensing fee to be incurred.

(f) Represents an adjustment to add back corporate overhead costs allocated to Maxeon Solar that do not meet the definition of expenses related to
discontinued operations. This amount is reduced by the estimated amount we will charge Maxeon Solar for transition services in accordance with the
Transition Services Agreement for the six months ended June 28, 2020 and the year ended December 29, 2019.

(g) Represents an adjustment to remove the incurred direct and incremental transaction costs related to the Spin-Off recorded in SunPower’s historical
statement of operations.



(h) Represents an adjustment to add back interest expense and debt issuance cost amortization allocated to Maxeon Solar associated with debt that will
remain a primary obligation of SunPower subsequent to the Spin-Off. This amount does not include the effect of additional interest expense associated with
total borrowings of up to $325.0 million expected to be incurred by Maxeon Solar subsequent to the Spin-Off, not included in historical Maxeon Solar
combined financial statements.

(i) The Separation and Distribution Agreement requires that all receivables, payables and loans between Maxeon Solar and SunPower be settled prior to the
Spin-Off. The pro forma adjustments reflect interest expense incurred associated with these intercompany loans that is included in the Maxeon Solar
historical combined statement of operations and will not recur in future.

(j) Income tax effects expected to remain with SunPower subsequent to the Spin-Off primarily relate to profits in foreign and state jurisdictions that are not
included in the historical combined financial statements of Maxeon Solar. Income tax effects associated with the historical combined financial statements
of Maxeon Solar are not expected to remain with SunPower subsequent to the planned Spin-Off. The pro forma adjustment includes the California income
taxes payable following the Spin-Off as a result of California Assembly Bill (“AB 85”) which was signed in June 2020. AB 85 suspends the use of
California net operating loss deductions and limits maximum business incentive tax credit utilization starting with tax years beginning on or after January
1, 2020 through December 31, 2022. Accordingly, the pro forma adjustment gives effect to the estimated tax provision under AB 85 as if the Spin-Off
occurred on January 1, 2020. The pro forma also includes the estimated tax provision related to the distribution of non-US subsidiaries earnings from the
reorganization steps to complete the Spin-Off as if the Spin-Off occurred at the beginning of the fiscal year ended December 29, 2019.

(k) Represents an adjustment to add back the non-cash accretion charge recognized by Maxeon Solar related to the acquisition of the AUO SunPower Sdn.
Bhd. corporate joint venture in fiscal 2016.

(1) Represents an adjustment to add back impairment charges recognized in SunPower’s historical consolidated statement of operations related to fixed
assets held by legal entities included in the historical combined statement of operations of Maxeon Solar that will remain with SunPower after the Spin-Off.

(m) Income tax effects expected to remain with SunPower subsequent to the Spin-Off primarily relate to profits in foreign and state jurisdictions that are
not included in the historical combined financial statements of Maxeon Solar. Income tax effects associated with the historical combined financial
statements of Maxeon Solar are not expected to remain with SunPower subsequent to the planned Spin-Off. The pro forma adjustment includes the
estimated tax provision related to the distribution of non-US subsidiaries earnings from the reorganization steps to complete the Spin-Off as if the Spin-Off
occurred at the beginning of the fiscal year ended December 29, 2019.



